DETAILS OF EXPLANATORY NOTES

OPENING BALANCE, GAP AND REVISED BUDGET SIZE
N Lagon s 10 adopt the TPSAS Al Budgng Syste,asuch the lsingblanc for h ya ended 2019 was o brogh Forark. Fowever, o e i progrs 0 cnar s

the year 2021 Budget s prepared in line with IPSAS and et vih o B 1 Chart of Accouns,

[EN-0.1: I the amended Y2020 budge, the State is prog i fuly financed from identif f accumulacion

Jof new domestic expenditure artears (contractors, salaris, pen: d grasuiics).
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ASSUMPTIONS (EN-1)
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|shocks should the pr i m) helow he

‘ iy Garpion of bl . weakening global demand for crade and the possibily of distarbances to crud production actviics in Nigeris ,
ihe State decided to be conservasive by using 1.7 mbpd instead of 1.9 mbpd used by the Federal Government. The conscrative benchmark of 1.7mbpd would afford the State some level of comfort
Shoid he producion el l el he Feders Govermmentesimate of 1 9mpd.

.

As a result of the drastic drop in cd by

i1, whichalfcted Nigers forin schange caings and ncrasd
[pressure on foreign rescrves, Central Bank of 305/ o N360/S. This e the new exchange ric.

[EN-L4: GDP Growh rate is projected to reduce as 4 result of shocks thereby i d 0 decline from initi hto-
13.75%. This is the postion used in this revised Y2020 budget of Lagos State.
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STATUTORY ALLOCATION, VAT AND IGR (EN 2.1
[EN2.11: Given the assumpiions enumerated in Explanatory Note 1 (EN-1), the projected revene through FAAC is reduced drastially by 3
hereby cqualling the upper band of the FG's Projections for Staes in the Revised MTEF.

With the drastic crash of crude prices witnessed cady n the year and the potential provision is made

are of the plm for eradication of excess erude account from where the appropriation to Sates are made,

Trom NG6,50% (mi

) 0 NA4,215 (i

),

Besides, LASG is

il conservaiv roision of N70m was made 1 Revenue fom Desation. T 3000 reduction in tothe Sion of N100m made for the
ame purpose. This well below: the NG dit i expected to crested a bufr for other unespected expenditures.
[EN-2.14: Provision for Other FAAC transfers (exchange rae gain, augmentation, others) s equally reduced by 307 exchange reduced
s o N7,000 mil ion. The justificati although fate
lgain owing to i i ‘Naira, the proj producti i hat would, terms.
[EN2.15: With the assumprions, especially of GDP Growth, VAT coll the € pected to fll. Therefore La VAT i equally expected
|being the State that generates the highest amount of VAT for the Federation A c i VAT i reduced from N111,384 million to N76,204.24 millon.
8216 The iy ofgovermmens o g Idependns e o 1GI) b b ipased by the long period of prevented fices from cffective
estriction restrictions. As a o the cconomy by COVID-19 pandemic and the need
e ecovens e . (xmemmmuw.\mupuud © muuxhuhdm oSN i the S, Thesfors he rjected IGR s e fom NGS3,750 lmilion 1 NAGLT36.d0milon. The
juvificion i inged on e s it LASG o ic. LIRS b N500b to N350bn, which for over 78% of the total original
GR. ing to Nd2billi i IGR

CAPITAL RECEIPTS (FOREIGN AND DOMESTIC GRANTS) (:22)

[FREE T G o s v fom S5ty NSHEDSomlon o s o e et o
ofincome which oI5 oo e deil of cach of the

[ources are highlighted i the next sheet,ied Grant Detaile

EN-2

“The State recently established  Grant Coordinating Committee and Projects Management Offices tha are comprised of nominees from MDAs with Grants Intervention supports. The
Stare

However, over Nldbillion was received for Covid-19 response as at 31 June 2020, This comprise of both the cash and in-kind given o the State during the lockdown as a measure to help in the
consral of COVID-19 pandemic. The details are available on the Stae websites.
heir sources).

Visits.

OTHER CAPITAL RECEIPTS (EN-23)

[EN-2.3.1: Other Capital Receipts are Assers Reclasificarion e ands, New Town Devclopments for Sale,
bilings cre) st asde for sale o secover lock down cash, The projection for()mu(:pml l'l::up( was revised downvsards from N21,234 35million to N12,218 4million. This reflecs the impace of
i

he COVID 19 p cash avaiabilty in the o buying the proper
EN-3)
B8 Thee s 0 visle dowmard eview i the Provision o Psonne Cost.- e fssue of personncl
. ch Jar 10 lay off any saff, ncither is there any plan to casualis any of the State's workforce. This accounts.
For one of the major steps taken by the State 1o ...‘,,am e workorce and «mdm from the adverse effect of the pandemic. Theefore the total projected Personnel Cost was slightly reduced
o N166,144 44million from N167,360.T4million, for less than 1% P the
cccruitment of Heslth Workers. Kindly note, that e P et sside to motivate the on the

front line of the COVID pandemic.

5. ol of N406.80 million s s aside a5 hazard allowances for the Legion and Civl Defence Officers, whor shall be assigned to complement the orher law cnforcement officers on he
frontline o enforce the lsid down COVID Rales and Non-Medical Procedure.
CONSOLIDATED REVENUE CHARGES (EN-32)
.2: The Consolidated Revernue Charge(s) Loams (Intemnal & Lterna) and “on Bonds. The ol Tor the revived NEGET
ilion Whie Exsenalan ol Chtgessceouns for NG,A19 lion om0 5 o respectivel
[Laves, udiciary and SHoA RF.

Bond amounts to N25 H ce with thel

PUBLIC DEBT CHARGES (EN-3.3)

[EN3.3: Public Debe Charges comprise of Principal Repayments on Fsternal and Internl Loans amounting to N13,057 million and N9,363 millon sespectively. In addition,included in the Public
Dbt Chages o oo s o Conpolited Dbt Svce Aceouts - Sising Pl (CDS#) oo t 4565 il oy, sty the vt of N8 8l s b e 1
Public Debt Charges in the revised Budger. ginal Loan:

o of the strains to the ongoing pandemic.

OVERHEAD COSTS (EN-3.4

fing etc.

[EN-3.4.1: Extensive Public Enlightenment i essential i the fight against the ongoing COVID pandernic. Provisions are made for o brict
vialin the area of contact tracing and management of solation centres. Thercfore,the sum of N569,594,891 is provided and tagged C ry l‘)K\pAm\\\(

[EN-3.4.2: The total sum of N2,572,000,000 was sctaside as Global Training Vore for the st By ,dhe COVID-19 pandeic e
a cardinal principl of public sevice .. continaiy of governance. The Administaton in s wisdom thercfore set sside  Global Traiing Fund, domiciled in the Ministry of Establishment, Pensions

Jind Traning,with a mandit tore-tool he workforce,sach ha p servaswilqicly st o st the way i which in order to minimize the ncgative imp

he pandemic on the communities. Teachers have to Jcarn how 10 p d c-marerils, s have to be taught how o

it lcheth 10 provide non cmergeny e sevien, Couts e 10 adopt hearing hrough e analysis of iems on the Global Training Vote shall

|be provided during the APA vis

[EN3..3 e sum o N312,066,368 wasprovided 1o Lagos See Fmergeney Management Ageney (ASTNA) 1o augnent CHort 10 combat any
s  rsult ofthe angoing pandemic

[EN-3.

Atotal sum of N#44,392,234 i sct aside as buffer f0 any shortfal in security spend that may arise as a result of an hof

[EN-3.4.6: The Administeation made & provision of N405,886,020.58 for the Capacity Building of all exisiti Taw The objective s 0 he
modalitcs of enforcing ciizens' required compliance with COVID-19 Guidelines.

This i Lagos State contrbution to the maintenance of the fleet of Helicopters numbering thece (3; and are domiciled in each of the 3 Senatorial distiets of th
acrial support for sceurity reconnaisance, the sate also deploy them for airlifin of casualiis, patients ete. The total amount provided for this course is N1,296,617,779.

ate. Beyond provision of

EN-3.4.9: The sum of NGO4,083,797 was provided o sssis the LASTMA and LAG-Ferry Officals as sipends and the roads and waterways
elosing hours during the pandenic period.

EN-34.10: The sum of s provided capital of LAGESC Enforcement Officers in kecping the cnvironment safe, especiallthe duration
beyond. s e vk 340 s he S MUST b i et o et by he NCDI

COVID19 S of i ifsion s made he siing o i of i pesonnc mpsic. Tothisnds e sum of 1535354524 has b providd 1 ppor e
ap the “ommission. the supports to be received from Non-goseramentl organisation in the same focus.

gate sum of N2,183,759,078 is provided to support parents with WAEC/NECO Fees, in additon o building the capaciy of the teachers. 1o adminiser essons via technology
and teach remorely: The administration is aware of the enormous pressure o fes on the purse of theparents, hence the supports being provided amongst othe inttivs.

CAPITAL (EN3.5)

[The Capital Expenditure was reduced by 45.92% from N325.33billion in the original budget to NA20.07 in the revised budget. The Fconomic Segment suufered the biggest arition
Jamounting co N59.94%, which represents he iniial Budget. The Social Sector suffered an attition of N36.21 billon representing 27%, while Law & Justice suffered  N18billon reduction,
ceprescnting 22% of is original CAPEX projection. Finally, Administration seetor suffered 19% attrton,representing N7 2billon.

[EN-35.1: A toral sum of N1,355,104,800 hs been provided for the commencement of the aying of Fibre Optical Cabl d ative of this infative i e
support SME:, ringfence vuinerable start upsfrom the shocks elicited by the pandemic and ultmate cnabnce the Ease-of Doing Business.




A total sum of N1,T70,085,608 has been set asde for the upgrade of the current enterprise resource planning system of the State, (Oracle ERP). Efforts are under way 1 reconfige the
o vesion o et el secommodate h oo ofhe e Clarof Accurs rom? Sognens 27 Digs 6 Segnens, 52 Digs i ine i e Nora Charof
ssfcation (NCoA & BO). As over 80% of the workforce have been dirceted to work from home in 1 help fl

e ol e e ot et ch e e e Neve Wy o e St P
Sericehas thre boen massvepressue o th exsing ERP (Orace, s such the e to embask on the upgeade o cnable the ystem cope vith ncess transations hs become emineat,

-3 o NITOH64214 s b providd ot he onocnt of Lagon S Kesiens uer he LASKRA P e
Jand vulncrable in the Stare's Database, in ddition ust an purposes. Th
ot St to g cvclment ighe. Prncpaly the amount ' o aqiiton of St of e Ar Fu .

im is 0 adequarely envol and eaprure the poor
N-Care PforR s i i

a other uses

[EN-3.5.4: T is common knowledge that crime rates ises in tandem with loss of iveliboods. A significant aumber (about 807%) of Lagosians are subsistent by profession. They carn daly living; a5
such a disruption t0 their livelihood normally leads 1o increase in crime eate. While it is ot the wish of the administration o curtal the liberty of it citzens, cnforcement of Jaws guiding the safety of
ives and propertics of the aw abiding citzens has made it imperative for the government to suppor the Nigeria Correctional Services with Prison facilitics. As such, a oral of N209,955,396 has beenl
[provided to construct additional correctional cenires across the State.

[ENGS. 757,880 s b proided e Rl s 6l i Phse 2. e DNA P Cenis. The o o o i 1 h i o el
Jin EN-3.5.4 s the objectives of both provisions are complimentary by ns

K]

[EN-3.5.6: The sum of N294,661,539 was provided to cstablish & New o T Teorodo owing 10 the upsurge in crime cases i the arca and the worsening effeet of the pandemic on th
Jyouths lving in the area. The administeation deems it expedient to expediously complee the faclty in order to arract additional deployment of police officers 1o contain any breakout of law and|
ordr. Agin, i provision i complimenary t0 EN-3.8.4 and EN-355.

[ENEES H Tapa L of N9GL17L072. This provision was rma sure
Itis the believe of that a aumber < Rl part ot
s A s e requcsing For bilots fom he st s suh i . hat soucure b pit
ol of dispues and
[EN-3.5.8: The roic of \gmvm incosiing Food ScutysodSnlatong o Crnion soaex phasised. These two by in the fight
fagainse on the citzeas of | aggreg: f N9662,404,589 i plete the Imora Rice Mill
i commison he Cocont ind Agic Supply Chiin Development Authorcs. Thi . e s a smming he tid ofworseing fond sccurty it S
EN-359: Further 10 e upgrade The projected
d forecasted to cover a signif bouscholds.
10 An st s of NI,55,42594 has b provided 0 omplstc o prjcs 1 st s nes  h Pblic Trssporsion Scor. Some of s procs e,
but e not imited to the the Oshodi MOT/ the S e desgng of Motorays ad vl of e Iaod oy The moenie of
and effcient incer- oo e to fight of the COVID. mngjoriy of
T, whos da bread 5 nchored on hef Ay 1o b b 0 move fom o it  the ahr el desgned aane, Furtee brcakdonscan b found o the Ot Approved Shct
EN-3.5.11:  toal sum of NIZZ210A32353 s provided for nfasructurl Dl L s poecs,which i d M of
Rosd, Flyover, Do faciltcs in not limited jobs creation. At a minimum, Lagos Stae expeets to
generate ov s such, h job loss, ould have lease sce
i bt preces
for Habitstion. Some of the proposed spend include, but

of was provided the Stare Cle
are not imited v ccondary and Tertia Laboratory F
3,410 for the Overheads to support these projected spends.

EN-3.5.13: An aggregate sum of N1,495,677,865 has been provided to pallte the impact of relocation of traders from their current ocations to designated and purpose built places. This effort is
in addition to developing and regenerating some slum sectlements k. Oko-baba and Isale-Gangan.

¢ of Water Works across the Stae. Please see

3514 P - sccor e the i sectoron the frontine ofth bt ainst COVID-19, an aggregtae sum
of N7,883,459,786 has be provided to construct, some selected Health Facil be lsolation Centres.
In response o the cffect the Administratic i ing (0 N10,364,009,067
ihe education space. The propocd applicadon p . renovate and furnish more blocks of class der o the
NCDC gidelines on COVID- achieve this objectves,

FINANCING & FINANCING mp (EN9)

FINANCING (EN4.
[EN-4.11: Bond Tssuance - The State has a total of N100b as balance i Bond Tesvance 3 paid the firse Cupon of NG.6b
o bond hkdrs e 3o, Ly 2020 s i serction b Please sce the CDSA Analysis Sheet for more details

[EN-4.1.2: Commetcial bank loans (Internal Loans) - The State has a total of N75b as balance brought forward. The State has offer letters alseady for the commercial loans from zenith bank
UBA Union Bank and Access Bank totalling N75b they will disburse as soon as appropriate approvals are secured The Details of the Approvals shall be made available during the APA visi

[ENGL: E lan o ke Toam NI3,057,283,910 and have been provided to pay down on the principals of the the
Jexisting  Incenal | pectively. The Details of the External L as provided in the External L heet.

Sales of government assets - The Administration intends to open up new satlitte towns and make the lands availble for conversion to cash up to the tune of N12.22Billon.

FINANCING GAP (N4
Tation of Gefci, the Sate s no1 planming (0 contract any Toan to fmance the
This represent 36.73% o
RESERVES (EN-6)
CONTINGENCY RESERVES (EN-6.1)
Asumof P » wof COVID-A9 relared F

STABILIZATION SINKING FUND (EN-6.2)

any of

EN-62: the total IGR ™
CONSOLIDATED DEBT SERVICE ACCOUNT - CDSA SINKING FUND (EN-6.3)

EN-63: A sum of

of the total IGR



